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and broadcast online
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Form 1
NOTICE OF ANNUAL MEETING

Irrigation Districts Act Forms Regulations (Section 45(2)(b))
Take note that the annual meeting of the Irrigators of the Western Irrigation District is scheduled for April 7, 2021 at 1:30pm. It will
be held at the Strathmore Travelodge at 350 Ridge Road in Strathmore, and also broadcast online; link will be provided at
www.wid.net one week prior to the meeting and emailed to Irrigators. The meeting is to:
(a) Present annual reports of:
(i) the chair on behalf of the Board,
(i) the manager,
(iii) the auditor of the district, and
(iv) the maintenance of irrigation works for the district, and,
(b) to conduct any other business.

David McAllister. PEng, MSc, MBA
General Manager

NOTICE OF ELECTION

Irrigation Districts Act (Section 53)
Local Authorities Election Act (Section 35, 46)

WESTERN IRRIGATION DISTRICT in the PROVINCE OF ALBERTA
Notice is hereby given that an election will be held for the filling of the following office(s):

Office(s) Number of Vacancies Division Number

Director 1 3

Only those irrigators of the District can vote whose majority of irrigation acres fall within Electoral Division 3, which comprises Townships 21,
22 and 23 in Ranges 25, 26, 27 and 28, and Township 23 in Range 29.

Voting will take place on the 7th day of April 2021 between the hours of 10:00 am and 8:00 pm. The voting station will be located at the
Western Irrigation District office at 105-900 Pine Road, Strathmore, Alberta.

David McAllister, P. Eng., MSc, MBA
Returning Officer

Voter Information for Poll
Irrigation Districts Act, Section 56:
(2) A person is eligible to vote at an election of the district only if that person is:
a) an irrigator recorded on the most recent assessment roll of the district as an irrigator of that district, or
b) appointed under a written authorization as an agent for a body corporate that is an irrigator of the district to vote on behalf of the
body corporate.
(3) An irrigator may cast only one vote at an election.
(4) Notwithstanding subsection (3), an irrigator may also cast a vote on behalf of a body corporate if that irrigator is appointed as an agent
for the body corporate in accordance with subsection (2)(b).
(5) Where more than one irrigator is the owner of one or more parcels, the number of irrigators who may vote may not exceed the number
of parcels.
(6) An irrigator may vote in any voting subdivision of the district or electoral division, as the case may be, if:
(a) the irrigator’s name appears on the list of electors for the district or electoral division, or
(b) the irrigator makes a statement in the form prescribed in the regulations in the presence of an officer at the voting station that the
irrigator is eligible to vote as an elector in the district or electoral division.
An Irrigator:
Section (1)(x): “irrigator” means an owner of a parcel with irrigation acres.
Section 57(3): “an irrigator must vote in the electoral division in which that irrigator has irrigation acres, or if that irrigator has irrigation
acres in more than one electoral division, the division in which the irrigator has the largest number of irrigation acres.”

Note: In the event there is only one nomination for an electoral division, the nominee becomes elected by acclamation and balloting be-
comes unnecessary. Irrigators who are not sure which division applies to their lands, may check the listing of polling divisions contained in
this announcement, or may contact the office of the Western Irrigation District.



MISSION STATEMENT

Effectively and efficiently provide water to support our industry,

enhance our communities, and promote economic prosperity for the region
in harmony with our natural environment.

WID STRATEGIC PRIORITIES

Each year, our Board and General Manager revisit the WID’s annual plans to ensure alignment with our
strategic priorities. Looking ahead to 2025, these are targets and tactics we are working hard to deliver.

STRATEGIC PRIORITY DESCRIPTION : TARGETS 2025 KEY TACTICS

PRIORITY

WATER
SECURITY

0K

SERVICE To deliver high water * 80%+ of acres irrigated e Continue Irrigation
EFFICIENCY efficiency at all points using high efficiency - Efficiency Program
A within the system, from irrigation systems e Increase irrigation
/ @‘ diversion to application * 10% reduction in water activity and density
on the farm; and, to diverted but not used = Develop strategic
\ / | effectively provide  10,000-acre increase to - reservoir storage
~ service to increasing WID expansion limit = 5 Prioritize canals to be
number of water users * Flood irrigation converted to pipelines
less than 2% of e Pursue District
WID systems expansion
* Repurchase acres
FINANCIAL To provide service to e Less than 50% of e System rationalization
SUSTAINABILITY | water users indefinitely revenue generated e Ensure cost controls

e

To divert and store water
of sufficient quantity and

quality to reliably meet
the needs of all water
users

at a cost they can afford

and a value they can
appreciate

3% increase in water
licensed to WID

10% reduction in water -

diverted but not used

Average water quality
rated ‘excellent’ by
Alberta Agriculture

from irrigation rates

20% increase in revenue -
generated from external

sources

10% revenue increase
from water users due
to expansion of
irrigated area

Obtain additional water
license

Develop additional
reservoir storage
Separate stormwater
management

......................................................................................................................................

Pursue Municipal/First
Nations partnerships
Stormwater
Management

Increase irrigated acres
Diversify revenue
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2020 SUCCESS HIGHLIGHTS AT A GLANCE

Amount of Water Diverted Per Acre Irrigated
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SECOND HIGHEST TOTAL ACREAGE & LOWEST WATER DIVERTED
—» MOST EFFICIENT DIVERSION IN WID HISTORY

/Y
[ 4 I <
2019 2020

OF WID ACRES IRRIGATED OF REVENUE FROM
USED HIGH-EFFICIENCY EXTERNAL SOURCES INCLUDING
IRRIGATION SYSTEMS $5.7M GRANTS

TO MODERNIZING AND EXPANDING

OUR INFRASTRUCTURE CONTINUES
INVESTED IN
INFRASTRUCTURE
UPGRADES SINCE 2007
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DIVISIONS OF THE WESTERN IRRIGATION DISTRICT
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BOARD OF DIRECTORS

Chairman ' Vice Chairman
Dan Shute Ray Kettenbach

Director

Director Henry Colpoys Director

Doug Brown Rick Page

ELECTORAL DIVISIONS

Division 1 - Doug Brown — Term expires 2022
Townships 21, 22, 23 and 24 in Ranges 20, 21 and 22

Division 2 — Henry Colpoys — Term expires 2023
Townships 22, 23 and 24 in Ranges 23 and 24 and Township 24 in Range 25

Division 3 - Rick Page — Term expires 2021
Townships 21, 22 and 23 in Ranges 25, 26, 27 and 28 and Township 23 in Range 29

Division 4 — Dan Shute — Term expires 2022
Township 24 in Ranges 26, 27 and 28 and Townships 25, 26 and 27 in Ranges 25, 26, 27 and 28

Division 5 — Ray Kettenbach — Term expires 2023
Townships 25, 26 and 27 in Ranges 21, 22, 23 and 24
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CHAIRMAN'S REPORT

For so many reasons, 2020 will go down in history as a year unlike any other in our lifetime. At the
WID, there are a number of positives to celebrate from the past year and optimism about future
growth that | am pleased to share with you.

The team had another strong performance, with delivery of water to an increasing number of active
acres, a trend that we expect to continue. The WID manages our resource well while constantly
working hard to further improve the efficiency and dependability of the system and the water quality
within it.

Significant capital secured by the WID a number of years ago has provided for a substantial investment,
more than $145M since 2007, for ongoing modernization, rehabilitation and expansion of the system.
And, there is much more to do.

With foresight, strong partnerships and strategic decision-making, our Board and staff are driven to find
solutions for both the short and long terms.

e This year, the WID completed the first large-scale infrastructure project constructed entirely
during the irrigation season, demonstrating significant efficiencies and cost savings are
possible when leveraging this window of time.

e \We saw that a proactive approach to infrastructure development is critical to our growth
and success. The WID had multiple years of capital construction designed and ready, and
applicable consultation with irrigators completed, allowing us to apply for and secure
economic stimulus funds from the provincial and federal governments.

e Further progress was made on the Cooperative Stormwater Management Initiative in 2020,
a strategy to embed protection and enhancement of water quality into our system for the
long term.

e The WID partnered with the Marigold
Library System to build a new joint Past efforts have set us up well
facility that will open in Strathmore in for future investments and
2021. By leveraging assets and strengths
of the two organizations, and pursuing
land use upgrades, both the WID and to work.
Marigold realize cost savings and other
efficiencies. We look forward to moving into a fresh space where all the WID staff will be
co-located and where we have room for growth.

ultimately, to put more acres

Through this period of change, | am proud of the WID's efforts to prepare, adapt and demonstrate
resilience. | sincerely thank our staff for their dedication and achievements this year, and know they
will continue to deliver high-quality service for our water users. Past efforts have set us up well for
future investments and ultimately, to put more acres to work. The WID is poised for significant growth
— we have many reasons to be optimistic in 2021 and beyond.

Respectfully yours,

Dan Shute
Chairman of the Board ANNUAL REPORT 2020 3




GENERAL MANAGER'S REPORT

During 2020, the WID continued to make significant progress towards
achieving our three Strategic Priorities, below. Despite the circumstances
and challenges brought on by COVID-19 restrictions, we managed to
support the communities we serve and contribute to their progress.

WATER SECURITY

Working together, the WID and our water users made excellent strides
towards increasing the efficiency of our systems, achieving significant
water savings that enhance water security for everyone. This led to the
2nd highest total acreage irrigated in our history while demonstrating
the most water efficiency ever, with the lowest diversion rate per

. . , _ General Manager
irrigated acre in WID history. The WID also advanced the Cooperative David McAlllister

Stormwater Management Initiative (CSMI) and the Natural Hydrology
Restoration Program (NHRP). The latter will reduce the amount of inflow into the WID system, preserving
water quality and reducing the risk of damage to our system during high-flow events.

SERVICE EFFICIENCY

The WID is pleased to see the ongoing investment in high-efficiency systems by our water users. A
record 86% of irrigation used either low-pressure pivot or drip systems in 2020. We contributed more
than $4M dollars towards infrastructure improvements, resulting in a total of $145M+ in improvements
to our infrastructure since 2007.

FINANCIAL SUSTAINABILITY

Our team continues to balance strategic investments into our operations with a strong financial
position, and sufficient reserves to maintain reasonable water rates for our users. From grants and
other external sources, the WID generated $5.7M in 2020, which we believe demonstrates the value
that irrigation has within the communities we serve.

We engaged with the Alberta government and the Canada Infrastructure Bank regarding funding to
accelerate infrastructure development in future years. This opportunity allows the WID to leverage
external funds to modernize and upgrade our infrastructure, substantially reducing costs for water
users over the long term.

Operationally, we saw significant rainfalls during the spring and therefore low demand for irrigation.
As the season progressed, water use increased substantially, resulting in peak flows occurring later
than usual, in the first week of August.

Although 2020 was an unprecedented year in so many ways, the WID is well-positioned for the future
— with accelerated infrastructure rehabilitation, increasing water savings and improved water quality
all on the horizon. Our focus on these Strategic Priorities will ensure that the WID is vibrant and
makes significant contributions to the communities we serve.

Respectfully submitted,

David McAllister PEng, MSc, MBA
General Manager
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WESTERN IRRIGATION DISTRICT

Vacant

Greg Leeper

Robert Filippo
Chad Krahenbil
Terry Suykens
Eligh Ware

Don Brownlee
Graham Eitzen
Nathan Winters

Tim Kukucska

James Gallant

David Rattray

Justyn Koltusky
Nolan Wellwood
Matthew Maceachern
Curtis Fraser

BOARD OF DIRECTORS

David McAllister, P. Eng.

Charlotte Mandel

Heather Higgins

Brian Sander

Eric Beingessner

Derrick McGougan — Chestermere
Clive Tilson — Carseland

Jaye Wegener- Strathmore

Wes Sproule — Rockyford

Joe Friedman - Gleichen/Cluny

JR Dunbar - Crowfoot

Chrissy Mills

Donna Mitchel

Pat Kobsar

Tara Busslinger

Dean Mueller
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WATER OPERATIONS

Our annual 2020 water operations began May 2nd with diversion from the Bow River. Ice conditions
had been heavy and caused a delay in the ability to divert water sooner.

The first withdrawal of water from the WID canal system came on May 7 with the peak demand on
August 1 when 196 contracts were recorded to be using water that day.

Bow River Diversion for the year totalled a little more than 96,360 acre/feet which supplied all
irrigation, household and domestic contract use, and conveyance agreements. Peak diversion from the
river occurred on August 7th when the WID recorded 607 cubic feet/second of water being drawn

from the Bow River. WATER

SECURITY

A total of 76,027 acres of land were irrigated in 2020 with the average irrigation
application throughout the entire WID recorded at 5.5 inches per acre. Timely and
significant rainfall had a major impact on diversions, kept low from May until late July; @@@
the average amount of irrigation applied in the year was also proportionately less due to

rainfall. Strathmore recorded 226 mm of rainfall from May 1 through October 1, according

to Environment Canada.

Ice build-up

UNIQUE IMPACT OF COVID-19

During the pandemic, many people were eager to get outside as much as possible. The WID worked
with municipal stakeholders to enable and expand recreational opportunities, including use of the
Strathmore greenspace. Pedestrians and cyclists enjoyed, and will on an ongoing basis, the areas
adjacent to the canal.

Albertans also sought more chances to go fishing, with 30% more licenses issued over the prior year.
The District addressed a concern raised at Lake Chestermere, a WID reservoir, where some fish were
found floating. Upon investigation, with assistance from Alberta Fish & Wildlife, we determined the
problem was due to increased angling and improper catch and release.

6 WESTERN IRRIGATION DISTRICT



WATER MAXIMUMS FOR CROP AND STOCK USE
(ALLOCATION)

This year marked the third season of the WID's Water Allocation Policy, where crop production is
allowed a maximum of 18 inches of water per acre without penalty, and stock consumption has a
maximum volume of 5 acre/feet allowed before penalty. Overuse for both cases are penalized at
$20.00 per acre/inch. There were no instances of water overuse recorded in 2020.

A key reason for introducing this policy was to ensure that the WID water use records match what
the producers have in the field. In 2020, WID staff continued to confirm water consumption rate of
pivots, wheel moves and miscellaneous other irrigation systems, using a District-owned mobile strap-
on flow meter. In conjunction with flow metering, irrigation systems continue to be reviewed via GPS
to confirm irrigated areas. GPS and flow metering are provided at no charge to our WATER
water users and can be arranged by calling the WID office. SECURITY

EXPANDED USE OF AQUATIC HERBICIDES é\(&@

The District’s use of Magnicide H for the control of aquatic based weeds was adjusted

in 2020. Additional chemical was purchased for more frequent applications. There was a noticeable
decrease in the amount of aquatic vegetation in both the A and B canals, and weed growth did not
interrupt irrigation operations for our water users.

The WID has now planned and budgeted to use
of Magnicide H on C canal in 2021, where we are
confident that the same reduction of weed growth
can be achieved.

For the sixth year the WID used eco-socks for aquatic
weed control. These contain naturally occurring
biological agents called live liquid micro-organisms
(LLMO's) that aggressively compete with aquatic
plants for nutrients like nitrogen and phosphorus in
the water column.

An eco-sock at work in a WID canal
The bacteria are naturally occurring, so pose no
harm to the environment and have been shown to benefit crop health. The WID plans to use them
on additional, smaller lateral delivery canals in 2021. There are limitations to the size of canals that
eco-socks can be used on. The main limiting factor for their use is the flow volume of the lateral ditch.

If you have any questions regarding the WID's aquatic weed control program, please contact our
office or any of our Water Operations team.

ANNUAL REPORT 2020 7




IRRIGATION REHABILITATION
PROGRAM (IRP)

The Irrigation Rehabilitation Program (IRP) continued as a major source of funding for rehabilitation
work within the District this year. The program is funded 75% by the provincial government and 25%

by the WID.

FINANCIAL
PROVINCIAL GOVERNMENT 75% SUSTAINABILITY

DISTRICT 25% @

TOTAL 100%




2020 IRP PROJECT SUMMARY

NORTH CLUNY TAIL-OUT REHABILITATION IRP 2333

The North Cluny tail-out pipeline and canal rehabilitation projectis included in the long-term rehabilitation
plans of the District and approved by Alberta Agriculture and Forestry as an IRP—funded project. The
project involved the replacement of an existing open channel with a

gravity pipeline to service 545 acres of existing irrigation, and up to WATER SERVICE
1,250 new acres of potential irrigation. It also included construction of SECURITY EFFICIENCY
a level bank and lined canal system and installation of a new spillway

—~ A
along the North Cluny ditch. (0\6/‘5 < \

This system accommodates operational and emergency spill flows and

provides adequate head on the new pipeline. This line ties into the

existing Rougeau pipeline, bringing total accumulated acreage to nearly 2,700 acres at full build out.
The project is IRP—approved for a budget of $4,751,000, to be constructed over a 3-year period.

In 2020, an additional 1.80 km gravel on poly lined canal was rehabilitated. This marks the final phase
of a 3-year, IRP-funded project at the eastern end of the ‘A" Canal system. In total, 4.0 km of canal was
lined and rehabilitated and 7.5 km of canal was converted to a 5.3 km pipeline with new spillway.

Final phase of North Cluny 3-year IRP Rehabilitation Project is complete

ANNUAL REPORT 2020 9
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GLENROSE CANAL REHABILITATION
IRP 2359 PHASE 1 & WID 21007-1

In 2019, the District began a multi-year canal rehabilitation along the eastern end of the Glenrose (B
Canal) system. The initial three years are cost-shared between the IRP and WID which works well to
adjust annual capital budget expenditures and maximize resources and manpower.

Multiple alternatives for the proposed scope of work for the rehabilitation of the Glenrose Canal were
assessed, including PVC pipeline, buried earth liner and gravel on poly liner. The pipeline option was not
cost-effective given water delivery requirements and required grades. Using buried earth was considered
but not recommended due to the lack of availability of suitable local material and the costs associated
with material hauling. Gravel on poly liner was selected as the method of construction on both the 1.9
km IRP and 1.3 km WID reaches.

Potential storage opportunities were identified at strategic locations and incorporated to improve
hydraulic efficiency and balance water demand.

Phase 1 was completed in summer 2020 on this 3-year, combined IRP and WID-funded canal rehabilitation.

WATER SERVICE
SECURITY EFFICIENCY

Automated Langemann gate and
pipeline screen cleaner

Extra wide right-of-way incorporated into canal design

ANNUAL REPORT 2020 | 11
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GLENROSE CANAL REHABILITATION PHASE 2
IRP 2361 & WID 21007-2

Work commenced in late summer 2020 on Phase 2 of this 3-year combined IRP and WID-funded canal
rehabilitation project. Excess WID canal right-of-way combined with a large borrow and water storage
site provided ample clay fill material to facilitate a buried liner construction method for this reach.
Substantial completion of the 5.8 km rehabilitation will be achieved prior to the 2021 water season.

WATER
SECURITY

0K

SERVICE
EFFICIENCY
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/ |
4
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e e e

e
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Building and compacting new bank
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Excavating key trench for liner

Clay loaded from borrow pit within WID lands for
compacted liner cover

APPROVED IRP PROJECT COST APPROVED WID PROJECT COST
$1,419,000 @ $1,313,000
TOTAL IRP PROJECT COST TO TOTAL WID PROJECT COST TO
SEPTEMBER 30, 2020 SEPTEMBER 30, 2020

$162,142 = $100,438
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OTHER PROJECTS FOR 2020

WID 21010-1 STRANGMUIR-FIELD PIPELINE PHASE 1

There has been a recent emphasis on strategic acre movement and re-distributions, along with
increased interest in irrigation expansion from motivated landowners. This resulted in the anticipated
cost for this pipeline to be reduced by approximately half because the original engineering was

considered several years ago.
WATER SERVICE

The existing 3.0 km canal section is heavily treed with poor access SECURITY EFFICIENCY
for maintenance staff and equipment, has seepage areas and most ~ A
significantly, has no proper tail out. The current open channel system 0@@ / \
¥
v 7

services less than 400 acres of irrigation but has expansion capacity
projected up to 1,525 total future acres.

The first phase of the Field-Strangmuir pipeline, along ‘A’ Canal, is integral to the proposed, full build-
out of the Strangmuir pipeline system which is scheduled to be phased over the next several years.

To maximize the future expansion capacity of this project, the WID Board approved upsizing the Phase
1 pipe size from 1,200mm to 1,350mm.

The current Field-Strangmuir open canal system services 3,222 acres of irrigation.

With the increased pipe size allowance for future expansion, the new closed pipeline system will be
capable of servicing more than 8,000 acres at full build out.

ANNUAL REPORT 2020 | 15




Historically, the WID has installed pipelines during the off-season, in fall and winter, when conditions
were often challenging. During summer 2020, the WID successfully installed 1,800 meters of 1,350
mm and 1,200 mm diameter PVC. Supportive landowners and summer working conditions allowed
for productive, efficient and higher-quality pipe installation and remediation.

The cast-in-place inlet structure, tie-in and Phase 2 pipeline construction will occur in 2021.

Pipe installed and right-of-way reclaimed
prior to harvest

APPROVED IRP PROJECT COST TOTAL WID PROJECT COST TO

$2,100,000 | ¢"c75' 392
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WID 21009 SECONDARY A CANAL DROP
STRUCTURE REPAIR

This significant drop structure within Strathmore town limits was constructed in 1974 under the
IRP’s predecessor, the Irrigation Council Works (ICW) program. In1987, several issues were repaired.
Significant wall movement and cracking continued so it was determined that the downstream walls
should be replaced with an increased height to contain water within the chute. Granular drainage
was installed to lower groundwater levels and reduce frost forces on the walls.

WATER
The contract portion of this project was completed by Robin Hansen Construction SECURITY
in a timely manner and on budget.
Final site cleanup and reclamation was completed in spring 2020 by District staff. (‘\é@

Damaged walls removed and granular
backfill placed for proper drainage

APPROVED IRP PROJECT COST TOTAL WID PROJECT COST TO

$175,000 (164162

ANNUAL REPORT 2020 | 17




WRRP NHRP GRANT

The WID applied for and received a grant of $96,351 for completion of Phase 1 of the Natural
Hydrology Restoration Project (NHRP), under the Alberta Government'’s Watershed Resiliency and
Restoration Program (WRRP).

Work began in 2020, to decommission inactive and legacy irrigation infrastructure within WID
rights-of-way to re-establish pre-existing hydrology. This program was a significant opportunity to
improve flood and drought resilience as dechannelizing flow substantially reduces the rapidity of
hydrological response and retains more water on-site.

The objectives of the NHRP align well with the intent of the WRRP:

1. To re-establish pre-existing hydrology where legacy WID canals are creating a physical
barrier to natural hydrology by intercepting and channelizing surface runoff.

2. To reduce the likelihood, frequency, severity and consequences of flooding through the
elimination of channelized flow within the drainage catchments.

3. To reduce the likelihood, frequency, severity and consequence of drought impacts by
decreasing runoff and enhancing opportunities for groundwater recharge and retention
of soil moisture through infiltration.

The WID selected two specific project sites that would enable us to evaluate the performance of two
restoration techniques — one solely incorporating soil, and the other incorporating reduced material
from on-site vegetation.

WATER
All project works were completed by a 3rd party contractor. SECURITY
The re-established lands were returned to the landowners for future production. @@@

WID has applied for the second phase of the NHRP project for 2021.

Prior to decommissioning of legacy infrastructure

18 WESTERN IRRIGATION DISTRICT



APPROVED WRRP NHRP GRANT AMOUNT TOTAL WID PROJECT COST TO

$96,351 . $70,119
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SEEPAGE CONTROL PLAN
2018 — 2022

The Western Irrigation District prepared a Seepage Control Plan for 2018 through 2022 in accordance

with Section 164(1) of the Irrigation Districts Act.

YEAR  PROJECT

2018 North Cluny Tail out

2019 Glenrose Canal
2020 Glenrose Canal
2021 Secondary ‘C’

Canal
2022 Secondary ‘C’ Canal

20 WESTERN IRRIGATION DISTRICT

SECTION

Sec. 2,11,12 T23 R21 W4
Sec. 5,6,7 T23 R20 W4
Sec. 33, 34 T22 R21 W4

Sec. 19, 20, 28, 29 T25
R23 W4
Sec. 24 T25 R24 W4

Sec.18, 7 T25 R23 W4

Sec. 12, 13, 14, 23 R25
R24 W4

Sec.23, 24, 25, 26, 35, 36
T26 R24 W4

Sec. 11, 14 726 R24 W4

STATUS

Completed

In progress

Not completed

Not completed

Not completed



OPERATIONS AND MAINTENANCE
ACTIVITIES

Ditch Cleaning 14.4 kms

Bank Levelling/Ditch Fil-ln 6.2kms
TreeOearmg ............................................................ SkaS ......
Cana|Fencmg ......................................................... 125km5

Drop/Check Installations 3 units

Canal Crossing Installations 12 units
DUQOUtS ...................................................................... 3 umts .........
Catta”Cuttmg ........................................................ 2 6days .......
Chem|ca|5praymg ............................................... 52day5 .......
MagnaC,deH41days .......
BankMowmgMOhours

FrJ r!’!"‘"
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2020 DISTRICT EQUIPMENT FLEET

22017 Case CX350D Excavator
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2020 WEED CONTROL

The annual aquatic vegetation management program remains a priority as it significantly improves
water flows and efficiency for delivery to all water users. Both mechanical and chemical efforts are
carried out annually resulting in reduced flow restrictions, providing cleaner water at the pumps and
aiding in seepage control.

The aquatic vegetation control treatment in the canals began on May 20, 2020 with efforts to
successfully control early growth stages of algae and pond weed. Earlier treatments of Magnacide
H, and scheduled more frequent applications thereafter, resulted in significant improvements in
controlling aquatic weed growth. The last treatment of Magnacide H was on August 12, 2020 as
irrigation requirements began to taper off for the season.

As in the prior year, increasing positive feedback from water users and Water District Supervisors has
firmly established the program as successful. An increase in Magnacide H budget for the 2021 water
season will provide allowance for additional applications.

With the aid of our continuing contractor for control of prohibited noxious, noxious, specific nuisance
weeds, trees and shrubs, the District also utilizes WID-owned equipment and employees for mowing
canal banks controlling grasses and weeds.

WEED NOTICE

NOTICE

As in previous years, the Western Irrigation District is permitted to implement an
herbicide spray program, under specific conditions, in or within 30 horizontal meters of
irrigation canals, laterals and drains owned by the District to attempt to control:

e Broadleaf weeds and brush
e Aquatic & semi-aquatic vegetation
e Noxious weeds.

In accordance with the Environmental Protection & Enhancement Act, application was
made by the District and approval received to proceed with this annual program to
apply herbicides.

Persons having specific concerns are encouraged to contact the Western Irrigation office.
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PARCELS ADDED TO & REMOVED FROM

WESTERN IRRIGATION DISTRICT - FISCAL 2020

NAME
Morgan 66 Ltd.
590140 Alberta Ltd.
Kelly & Nora Muenchrath
Kelly & Nora Muenchrath
2188205 Alberta Ltd.
Bill & Deanne Rommens
Henricus & Johanna Heuver
Henricus & Johanna Heuver

24 WESTERN IRRIGATION DISTRICT

LEGAL DESCRIPTION
NW 24-24-24 W4
SW 32-23-28 W4
NE 20-26-23 W4
SE 20-26-23 W4
SE 2-24-25 W4
NE 33-23-25 W4
SW 33-23-28 W4
NW 28-23-28 W4

ACTION
Addition
Removal
Removal
Removal
Removal
Removal
Removal
Addition




CROP DATA SUMMARY

TOTAL ACRES TOTAL ACRES

 ALFALFA (2nd cut 13619 = MISC 227
- ALFALFA (silage) 617 NON CROP 333
. BARLEY 8393 NURSERY 1384
- BARLEY (malt) 823 | OATS 910 |
. BARLEY (silage underseed) 132 PASTURE (native) 1515
- BARLEY (silage) 5953 PASTURE (tame) 5055
. BEANS (faba) 558 PEAS(dry) 2673 |
. CANOLA 16411 POTATO 60
| CARROTS 30 | POTATO (Seed) 461
- CORN (grain) 130 RYE 896
- CORN (silage) 986 | TURFSOD 2214
FLAX 100 UNKNOWN CROP 233
- GRASS SEED 320 WHEAT (cps) 1373 |
- GREEN FEED 1169 WHEAT (durum) 675
- HAY (alfalfa) 2213 WHEAT (hard spring) 1117
. HAY (brome) 150 | WHEAT (silage) 1532 |
. HAY (grass) 1186 = WHEAT (soft) 2363
. HAY (timothy) 936 | WHEAT (winter) 100
- MARKET GARDENS 100 5 5
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Minutes of the Annual Meeting of the Water Users of the Western Irrigation
District held remotely via Zoom in Strathmore, Alberta on January 14, 2021

ONLINE:

CALL TO ORDER &
INTRODUCTIONS

ANNOUNCEMENTS

MEETING CHAIRMAN

DIRECTORS
Henry Colpoys
Dan Shute
Doug Brown
Ray Kettenbach
Rick Page

STAFF

David McAllister, General Manager

Donna Mitchel, Executive Manager - Administration
Heather Higgins, Office Coordinator & Recording Secretary

AUDITORS
Shelley Harriman, Gregory Harriman & Associates LLP

Ray Kettenbach called the meeting to order at 1:33 p.m. and welcomed
everyone to the 2019 Annual General Meeting. He introduced the Board
Members and staff online. Approximately 30 water users joined the Zoom
meeting. WID consultants and legal counsel in attendance were introduced.

Strathmore Mayor Pat Fule and Wheatland County Deputy Reeve Scott
Klassen extended greetings on behalf of their governments, with Deputy
Reeve Klass noting the WID as having the best infrastructure providing
service to the County. Representatives of the Irrigation Council and
Member of Parliament Martin Shields were in attendance.

An election was held for a Director of Divisions 2 & 5. Both Henry Colpoys
and Ray Kettenbach were acclaimed.

Due to the COVID-10 restrictions necessitating a remote meeting, it was
agreed beforehand that Ray Kettenbach, WID Board Chairman in 2019,
would chair the meeting.

WESTERN IRRIGATION DISTRICT



RECORDING
SECRETARY

ADOPTION OF
AGENDA

ADOPTION OF MINUTES
2018 Annual Meeting

CHAIRMAN'S REPORT

Ray Kettenbach appointed Heather Higgins as the Recording Secretary.

The Chairman asked the audience to review the proposed agenda.

MOVED by Vern Bretin and SECONDED by Henry Colpoys that the
agenda be adopted.

CARRIED

The Chairman requested that the audience review the Minutes of the
April 4, 2018 Annual Meeting.

MOVED by Anita Heuver and SECONDED by Vern Bretin THAT the
Minutes of April 4, 2018 Annual Meeting be adopted as presented.

CARRIED

Ray Kettenbach presented the Chairman’s Report and summarized some of
the highlights of our year.

Chairman Kettenbach reviewed the performance within the context of the
WID Strategic Plan. The three strategic priorities of water security, service
efficiency and financial sustainability were discussed.

Key highlights noted within the presentation included:

e WID Water Users irrigated the largest total area in WID history.

e WID has received Government Grants of more than $2 million which
gives a strong financial base as we look to the future.

Mr. Kettenbach thanked the Board of Directors and staff for helping make
2020 a successful year for the WID and said he looks forward to continued
progress as we take on the challenges ahead.

MOVED by Vern Bretin and SECONDED by Jay Anderson THAT the
Chairman’s Report be adopted as presented.

CARRIED
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GENERAL MANAGER’'S Mr. McAllister presented the General Manager's Report and summarized

REPORT

AUDITOR’S REPORT

several highlights from the year. The General Manager reviewed the values
incorporated within the WID Strategic Plan and how they are embedded in
the way the WID conducts its business.

The General Manager’s presentation noted that 2019 was a record year:

e More than 80% of irrigation used high efficiency systems

e Greatest total number of acres irrigated in WID history

e More than 1 million of operating revenue from sources other than
water rates

Additionally, the WID approved:

e A distribution of an additional 740 acres of permanent water rights.

e Alternate parcel agreements covering 2537 acres.

e \Water saving upgrades for 1,728 acres with the WID’s Water Efficiency
Program.

Based on these achievements it was noted —

“Never in WID history have more acres been irrigated as efficiently with
higher quality water than now."”

Mr. McAllister thanked the Board of Directors for their continued support
and thanked staff for their ongoing effort to provide a high level of service
to water users in the WID.

MOVED by Vern Bretin and SECONDED by Anita Heuver THAT the
Chairman’s Report be adopted as presented.

CARRIED

Shelley Harriman of Gregory, Harriman & Associates LLP presented the
Auditor’s report for Fiscal 2019.

Shelley Harriman stated the Auditor’s Report was clean and it was
presented in accordance with Canadian Generally Accepted Auditing
Standards.

Shelley Harriman summarized the Statement of Operations and other
earnings, highlighting the investments. She used several pie charts to
demonstrate our growth, financial position, revenue, income and cash
flow. Attendees were advised that the WID is in a very good position
financially due to being well managed and enjoys a strong equity position

There were no questions for the Auditors, and Shelley thanked Donna
Mitchel and staff for all the assistance afforded them while performing
the audit.

WESTERN IRRIGATION DISTRICT



OPERATIONS &
MAINTENANCE REPORT

Extra Items
Ratepayer Questions

ADJOURNMENT

MOVED by Earl Munro and SECONDED by Vern Bretin THAT the
Auditor’s Report for Fiscal 2019 be adopted as presented.

CARRIED

David McAllister, General Manager, presented the Operations
& Maintenance Report for the 2019 water season.

MOVED by Vern Bretin, and SECONDED by Anita Heuver, THAT the
Operations and Maintenance Report for 2019 be adopted and
presented.

CARRIED

A question period followed the presentation of the Annual Report.
Questions were posed by Ryan McKenzie, Vern Bretin, Earl Munro,
Joel Tschetter, and were answered by Ray Kettenbach and David McAllister.

Mr. McKenzie and Mr. Munro had questions regarding the Co-operative
Stormwater Management Initiative (CSMI). An overview was provided to
explain the CSMI system, intended to be developed over the next 25 years
to maintain water quality within the WID system. One question about the
impact to current irrigators was asked, and it was advised that there are
no current irrigators in the sections being constructed this year. Due to the
phased approach, there would be time to mitigate any impacts in

future stages.

Mr. Bretin and Mr. Tschetter expressed interest in the function of the solar
power system at the Stoodley Pump Station. The General Manager
reviewed the operations of the pump station, and noted the $40,000
savings in annual utility costs anticipated and the $263,000 grant to
complete the work.

Martin Shields was asked to say a few words. He thanked the Board for
the invitation to the AGM, and explained how irrigation has played a huge
part in his family history. He has enjoyed many tours and farmer’s markets
around the area, and has seen the diversity and productivity of crops
grown here in Alberta that are only possible through irrigation.

He congratulated the WID on their forward-thinking and prudent
management of water which is a critical resource now and vital to our
future.

Denise Peterson, Councilor from the Town of Strathmore, also thanked the
Board for the invitation to the AGM and noted the strong working
relationship the WID maintains with the Town.

MOVED by Anita Heuver, SECONDED by Vern Bretin, THAT the
meeting be adjourned at 3:30 PM.

CARRIED
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INDEPENDENT AUDITORS" REPORT

To the Board of Western Irrigation District:

Opinion

We have audited the consolidated financial statements of Western Irrigation District, which comprise of the
consolidated statement of financial position as at September 30, 2020, and the consolidated statement of
operations and changes in fund balances and cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of Western Irrigation District as at September 30, 2020, the results of its operations and

its cash flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are independent of the Western Irrigation
District in accordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements

in accordance with Canadian accounting standards for not-for-profit organizations, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements that are

free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Western
Irrigation District’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Western Irrigation District’s financial
reporting process.
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements. As part of an audit in accordance with Canadian
generally accepted auditing standards, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omission, misrepresentations, or the override of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Western Irrigation District’s internal control;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management;

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Western Irrigation District’s ability to continue as a going concern.

If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,

to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Western Irrigation District to cease to
continue as a going concern; and,

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

‘@%?7, %/f/'ywv v S ocads LLP

Strathmore, Alberta Gregory, Harriman & Associates LLP
January 20, 2021 Chartered Professional Accountants

34



g€

JaBeuey |eIauan)

d11 seiejsossy g uewiiey ‘Aolan

‘sjuswee;s [eroueuy asayy jo Wed [giBajut ue wioj ssjou Bulkuedwoooe ayy

PJEOE 3U3 JO UBRLIEYT

hﬁ 1 m_r., ] i@ oanouday

9€6'981°/22 $ 0¥.'20v'822 $ €89'800°18 $ 1SE'VES'Z8 $ 9€0'¥0.'8€1L $ ¥26'820'6EL $ €88V $ 208'c0L $ _€8€'Szr’. $ €99'GeL'9 §
058'2£6'522 116'6G1'L2e £89'800°18 LGE'PEG 28 252'168'LE) 61E'SPE8EL 7E£8'8Y 208°'c0l 180'86'9 660'22L'9
G16'920°L 106'6/2'9 - - - - v£8'8Y 208'c0l 180'8.6'9 660'2.L'9
00L'€ZL 0% 0€8°190'6€ - - 00L'€CL'0F 0£8°190'6€ - - - -
€61'96€ 161'9eY'L €61'95€ 161'9e1'L - - - - - -
Zro'ozy'8LL £v9'18€08L 06%'269'08  ¥51'860°'L8 255'€L1'L6 681'£82'66 - - - -
980°'7SZ'L 691°L¥2°) - - ¥8.°908 509'€89 - - 208 Lyy ¥95'€9G
617.'659 09.'865 - - 6v.'659 092'865 - - - -
ZEY'SY9 8E1'G8S - - ZEV'SY9 8E1'G8S - - - -
LLE'YL zze'eL - - LIEYL zze'el - - - -
LEE'76G 60879 - - GE0'LY) S¥8'v8 - - 20 Lyy ¥95'€9G
GBSV 0z8'y - - GBSy 0z8'y - - - -
18¥'C GzS'vL - - 18%'C G2S'vL - - - -
6£6'26 €zr'oet - - - - - - 6£6'26 €zr'oel
4407514 $ 1vo'sey $ - $ - $ 656°6E1 $ 00S'S $ - $ - $ e9evse  $ ivieer  §
9€6'981°/22 $ 0v.'20v'82¢ $ _€89'800°L8 $ 1SE'VES'Z8 $ 9£0'¥0.'8€1L $ $26'820'6EL $  ¥E8'SY $ 208'c0L $ ese'Sey'. $ £99'6el'9 §
206'86.°8/) 68£°0£5°08) 06%'259'08  #51'860°L8 ZLy'9rL‘86 GEZ'ZEY'66 - - - -
0S€'Z¥8°0.LL 065°€82°ZL) ¥50'€09'08  888°9%0°'L8 962'6£2°06 20L'9€Z°L6 - - - -
255'956°L 66.°9%2'8 9ev'6Y 99215 9L1°206°L £€5'G6L°8 - - - -
6617'558°82 LIV LYE9Z 8vl'vl L'yl £29'68.°82 LLS'v12°92 - - 82.°1S 6v2°2S
£v€'980°L2 609°€88°€2 8vl'vl L'l 191'016'92 6¥9918'€Z - - 8Z.°1S 6v2°2S
21101 9v9'L - - 2LL0L 9v9‘L - - - -
8€1'S9L L 185'8G9°L - - 8€1'GoL‘L 185'859°L - - - -
008192 050°GeY - - 008°192 050°set - - - -
9v6'L.€ G80°09¢ - - 9v6°L1€ G80°09¢ - - - -
00S°¢ 00S°C - - 00S°‘€ 0052 - - - -
GES'ZEG'6L 088°0£5°L2 Sv0'Zre 98¥'LZv'L 100°89L°LL 8.1°22e'ElL ¥E£8'8Y 208'c0l GG9'CLE L ¥17'€89°9

- - (6zg'szl) (929'z81) (626291) (91z'215'1) - - 805'88¢2 268'669°|
gLz'ee Z€6'vE - - - - - - 8Lz'ee Z£6'vE
G69'656 ¥6€78S - - 120°€€9 062'952 - - 899°9Z¢ vi1'82e
716'8€G°L AIN IR - - ¥16°8€G°L 2SL'CLY'L - - - -
8ve'6lLlL 92809 - - 8vE'6LL 92809 - - - -
82S'L16°L 0G5°196°L - - - - vE8'8Yy 208'c0l ¥69'298°L 8v.'168°L
2€8'6.6'8  $ 9Tv'SIvLL ¢ viSL9F $ 29L'v09'L 169'6£9'c  $ 996'8¥0'.L  $ - $ - $  /95'7/8'v $ 869'C9lC $

6L0Z 020z 6102 0202 6102 0202 6102 0202 6102 0202

FAILVILINI
ININIOVNYN HFLYMWHOLS
SHHOM NOILYOIMHI TV.LIAYD LO1HLSId IAILYHTHO-00 ONILYHIHO
a3aNIgINOD SANN4d GILoNLSTY SANN4H GILO¥LISTUNN

UOI}ISO( [BloUBULS JO JUBWA)EIS PAJePI|OSU0)

0202 ‘0€ 19quid)dag je sy

1OIMLSIA NOILVOIMYI NY3LSIM

(22 @10N) spusUBWIWOD

(Gz 8j0N) sa1ouabunuo) jejuswiuoliAug
(€Z a10N) samiqer uabunuod

(z aj0N) @duapuadaq o1wouoo]y

SIONVIVE ANNd ANV S3LLMIGVIT TVLIOL

pajouysalun
(61 s8j0N) pajollsal Ajleusaju)

(84 210N) pejoLysal Ajewsexg

(71 8j0N) swdinba pue Auadoud ui pajsanu|
S3ONVIVE ANNd

Ss3lLNIgvil Iviol

(91 8j0N) uonebi|qo Jusawalnal 19SSy
anuaaal pallaeq
S3ILNIAVIT ¥3HLO

anuaAaJ pauIdap Jo uouod Juaung

(G4 ojoN) 1sn1y Ans) lended

AJjiger) xe] S821AI8S pue SpPooS)
sal)ljigel| paniooe pue ajgeded sjunoooy
S3ILTIEYIT INIHAND

S13SSV Tviol

(L ©J0N) S>Jom uonebiu)
(¢ 8j0N) uswdinba pue Auadold
1N3INdINDO3 ANV ALY3dOUd

(2L ‘L) S8ION) sjuswsaAy|

josse 9|qibuejul JoYyi0

(01 s@j0N) s1s02 Juswdolanap paliayeQd
(6 810N) sIybU 18y

(ez ‘g sejoN) Buipuad s)sod Aseuiwiaid
9|gqeAladal ueo

S13SSV ¥3HIO0

(61 210N) (sa|qehed) sajgeaiasal punyajul
sasuadxa piedald

(2 @10N) A1ojuanul

(9 8J0[N) SjUBWISBAUL WISB) HOYS
a|geAladal }S8I8)Ul PaNIddY

(G 8J0/N) B|qBAIB28I SJUNODY

(¥ 8J0N) used

S13SSV INJHAIND



@ m d11 seiejsossy g uewiiey ‘Aolan
‘sjuswae;s |eraueuy asayy Jo ued (giBajul ue wioy ssjou Bujiuedwodoe ayy

JeBeusy |BIBUID PJEOS 3Y} JO uBLLIIERYD A g ‘A8 Q3AQuddY
YoM/
068'ce6'Gee § 1/G'6GL°.22 § €89'800°18 $§ 1GE'YEST8 $ 262168261 $ 6LE'SPEBEL § v€8'8Y ¢ zos‘eol $ 180'8/6'9 $ 660CLL9 $ UV3A 40 AN3 LV SIINVIVE aNNd
- - - 98V Lv. - - - - - (98%'L¥1) (61 ‘8L S9j0N) uoisirold uonebiu|
- - - - 20e'vey 881615 (892'G¥¥) 896'VS 99601 (96%'%29) (61 S9JON) siajsuel} punpaiu|
$98°GeS'6ee 0582€6'Gee 6¥0°LY¥'28 £€89'800°18 686°'166'9€1 252168 L) 20l 'v6y €88y ¥2.'86G'G 180'8/69 J1eaf jo Buluuibeq je seoueleq pung
98690 1eL'zee’L (99gzst'L) Z81'8LL 196'0Ly (re¥‘i2) - - 16€'89¢€ L 096'SLS S3SN3dX3

H3A0 INNIATY 40 SS3IX3

€82°00.'9 AN ¥0'2Sh'L GZlL'9LP L 1¥S'GL1°C 65€'GY0°C - - 869'C.0°€ 079'689°€
1116 (26682) - - 11616 (z66°82) - - - - asuadxa uoNeIooy
906'9 9118 - - 9069 9lL'8 - - - - soxe} Apadold
¥G2'980'€ A IR - - 9501 908'8¢ - - 869'220'€ 079'689'¢ (1 @Inpayos) eanessiulupe pue Bunessdo
000°L 000°L - - 000°L 000°L - - - - osuadxa Aiesing
51811 ¥60°'6E - - ¥SL'8LL ¥60°6€ - - - - osuadxe SUOISSILIWOY
(291'9) - - - (29¥9) - - - - - soipadoid s0inosal jo uonsidag
GZL'6 GZlL'6 - - GZL'6 GZlL'6 - - - - jos5€E B|qIbuBUI JO UOKEZILOWY
00€'€6E'E SEE'YSY'e ¥¥0'2Sy' L CrAN YA 962 Lv6'L 012'8.6'l - - - - juswdinba pue Auadoid Jo uoneziowy
S3ASN3AAX3

692'201°L SY8'eEY'8 8/9'61 L0€'vS2'C 205'9%9°2 8€6'€/6') - - 680°'Lv¥'y 009'502'y
169C/9°€ 015'9€8'v 8961 L0€'v52'C 205'9¥9°C 8€6°'€L6°L - - 215°900°L 592809 SONINYV3 ¥3HLO V1Ol
78€°G61 (zve's6l) - - AT (2217122 - - €179/} 0€8°Ge juawysnipe Aiojusau
16°1L - - - - - - - y16°L - sSnoaue||eosI
LE1°€SL 89¢°1G1 - - €9¢ - - - ¥18°2S1 89¢°1G1 BWOJUI J8YJO pue sea
G6.'06 (€86'v6) - - G6.'06 (£86'76) - - - - SJUBWISAUL UO (SS0|) uleb pazileaiun
90G'LLY (1z0'0€L) - - 90G‘LLY (1z0'0€1) - - - - (24 910N) SIUSWISAAUI UO (SSO]) UIEB pazijeay
G9/°€9 ¥8Y'CS - - §9/'€9 ¥8Y'2S - - - - S)9SSE JO 9|es Uo ulen
1€6'6 €25°16S - - 1€6'6 [ordepkele; - - - - puej Jo a|es uo ules)
L¥0'G9L 888602 - - 170°G9L 888602 - - - - s|ejuas Bulp|ing pue pue| ‘wue4
€25'GLy 1€5°88¢ - - €2S'GlY 1€£5°88¢ - - - - anusAal [aAelD)
909'¥50°) ZL1'es0') 8/9'6l 6v9'ClL 191°168 $59'€v6 - - Lov'erl 608'96 SNuaAal Jsalajy|
€GeS Pry'6€8'C - 8G9°Lv2'C - 825'€92 - - €GeS 8G2Z'vee SuUOHNQUIUOD JUBWIUIBA0D
096815 005t - - 096'81S 00S‘y - - - - sobieyo josse |eyden
SONINYVI ¥3HLO
2.S'VEY'E GEE'/6S'E - - - - - - CLSvEY'E GEE'L6SG'E SONINYVI ¥3LVM TV1O0L
029'9 €18'y - - - - - - 029'9 €18y saljjeusd
025818 629779 - - - - - - 025'81S 629779 J8jem wioys
$6G°000°L 8€1'220’L - - - - - - ¥65'000°} 8e1'220'L SNosUe||90sIW pue osawoq
8€8'806°L $ GS¥'GeeL $ - $ - $ - $ - $ - $ - $ 8€8'806°L  § GSv'Geel  $ (0Z 810N) YoU ‘sayel uonebiu|
INNIAIY

6L02 0zoz 6L0C 0coc 6L0C 0coc 6L0C (4074 6L0C 0coc

FAILYILINI LNFWIDOVYNVYN
Tvi0l SHHIOM NOILYOIHH! TVLIdYO LOIH1SId HILYMWHOLS FNILVYEIJO-00 ONILVYHIHO

0202 ‘0¢ Joquiajdag papug Jeax
saoue|jeg pund ui sabueyy pue suopesadQ Jo Juswajels pajepijosuo)

1J141SIa NOLLVOIHYI Nd3LSIM



LE

d11 seiejsossy g uewiiey ‘Aolan
‘sjuswae;s |eraueuy asayy Jo ued (giBajul ue wioy ssjou Bujiuedwodoe ayy

JeBeuey |Bs8uU3D PIBOS Y} JO UBULIEYD

hﬁ 1 m_r., ] i@ oanouday

2€8'6/6'8 $ 92Z¥'SI¥LL $  _¥.S/9% $ 29L'W09°L  $ 169'6£9'C  $ 995'8¥0'L §$ - $ - $ _/95'T7/8Y $ 86929.C $ JONVIVE DNISO1D ‘HSVD
0/£'6€6 - - - 20EvEY 881615 201 'v6¥ 89675 99601 (9G+.9) sjuswisnipe souejeq punpsjul
6L V1L 2£8'616'8 6ES LIV L GlS'19Y Ze¥'s6€' 169'6£9'C - - 8vS' LYY 195218y @oueleq Buiuado ‘ysep
9¥0'092'L £65'GEY'T (596'€00°L) 18G'9¢)°) 1G6'678 18€'688' (201 'v6¥) (896'%3) €50' L) (eL¥'ses’t) (3sv3yo3a) ISVIUONI HSVD L3N
85 70'L - 981" Ly 8S ¥¥0'2L - - - (98t'L¥2) saljiAloe Buioueuly wouy Smojy ysed
8G 70T - - 8G ¥v0TL - - - - paAIBoal spuny jsnJ L
- - - 98V Ly . - - - - - (98%'L¥2) uoisiroid uonebiu|
SAILIALLOV DNIONVNI4 NO¥d SMOT4 HSVD
(05£°810'2) (eve'Ler't) (960°152) (ege'zz6'l) (099'g62°1) LEG L6 - - 90+'82 (129) saljiAloe Bulisaaul wolj smojy ysed
(G20°622) 198°/1 - - (911°852) 198°L1 - - 1¥0'62 - Buipuad sysoo Aeujwiiaid
Lv6'8LC'Y 116'686'C (0v9) (¥99) 9lLz'0ze'y 209'066°C - - (5€9) (129) sjuswisaAul Jo (sseyound) sojes
8G1'€€0’} 0ELLLL - - 8G1'€€0’} 0EL'LLL - - - - S}OSSE JO 9|ES WO} SP89d0Id
(P2€°110'2) (158'6¥71'G) (96+'052) (682°126°1) (816'062'9) (z90'gzz'e) - - - - juswdinba pue Apadoud jo seseyaind
S3ILIAILOVY ONILSIANI WO¥d SMOT4 HSYD
8€£'8/2'¢ 268'76.'E (698'252) ¥S¥'1L1E'T 095'svl‘ z18'gze'c (z0L'v6v) (896'79) 1¥9'G8¢"L (90t'282) sajAnoe Buljesado wouy smoyy ysed
69022’ ) veQLLLTL 81961 6v9C1 926°850°} 9/1°200°} - - Lov'eyl 608°96 [SEINERETREET I
- - (L¥S'2L2) IyL'1S L06°L21 1€2'v5¢°) - - 9v9'051 (y8e'LLY'L) SpUNy JOUI0 WO/} Pa.IdjsuBl) Use)
(sv6'0v2'e) (zg8'esr'y) - - (62£'6€1) (¥82°268) - - (69g°L0L'e)  (895'985°C) soafojdwa pue sisiddns o} pred ysey
Lzz'le2's ¢ 8L0'C2TL $ - $ 00859°L¥2'T$  TLL'POL'L $ €89'998 ¢ (coL'veY)  $ (896'%S$) 60L'e6L'y $ LeL€ll'y  $ sydieoal yseg
S3ILIAILOY ONILYYIdO WO¥4 SMO14 HSVD
6102 0202 6L02Z 0202 6102 0202 6102 0202 6102 0202
JAILVILINI LINFNIOVNYIN
HILYMINHOLS
SIv.iOL SMYOM NOILYOIYSI TV.LIdVD 1OIM1SIa IAILYHIJO-00 ONILYHIHO

0202 ‘0€ Joqwajdag papug Jeap
SMO|4 USE JO JUSWAJR}S Pajeplsuo)
10141S1d NOLLVOIHYI NY31SIM



8¢

d11 seiejsossy g uewiiey ‘Aolan
‘sjuswae;s |eraueuy asayy Jo ued (giBajul ue wioy ssjou Bujiuedwodoe ayy

JeBeuey |BJBUID pJeOg JYY JO UBRLIEYD hﬁ _.,ﬁ\.._rJ M

869'2.0°€ $  0v9'689°C €10°65G') $ oegoes $ 162'86¢C') $
(z20'95.°1) (regels’t) - - (regels’l)
0.1'828'% ¥61'€0G'S €10'G5S'L 0££'9£8 1G8'LLL'E

zLTL 209°L - 209°) -

¥09'8¥C €25'v.2 - €25'v.2 -

zrsioel ,08'8. - 1€2'62 9/6'€S

zl8'L L0L'6 6EL'E 901y 968°l

981'8¢ 69¥'GC 859'¢ ¥S2'9 1GG'Gl

81£'6l 65691 65691 - -

/66°EL /66°EL - - /66°El

viy'e 669°'L - - 6692

617'059'C 2er'ees’e 827'60. 11G'99€ €87'908'L

9EY' vl 1S0'€T €eeT's ¥05'S 0ze'Cl

€Le'sl ez zve'Le - -

¥9€'16€ Zre'Les ¥50'28Y 882'GS -

LYE'Y 1G1'G 1GL'S - -

69'v 0L6'y 0L6'y - -

/81°2€€ 98%'1.G 8€1'G. 61G'¥S 62C LY

0¥0'8 lzv'e lzv'e - -

G6L°L 681°L 68l°l - -

¥80'6C ¥08'GE 918'6 682°C 669'€C

v¥6'C ¥81'G - - ¥81'S

Zre'cey g6z'62h - €05°'0% 26.'88¢

91¥'992 880'€8C - - 880'€8Z

S0v'€9 ove'L8 ove'L8 - -

8%0'0S 12£'8S - - 12£'8S

9/6°'LS 9z1'69 92169 - -

058'0€ 986'62 986'62 - -

020°L1 $  ll0'9¢ 110'92 $ - $ - $

6102 0202 NOILYSLSININGY AH3IAITEA JONYNILNIVN
ANV Tv43INID HILYM ANV SNOILYH3IdO
SIv1iol SIN3IWLYVd3aa

0202 ‘0¢€ Joquiaydag papug Jea)
sasuadx3g aAnjessiulwpy pue bunesadQ - | 3|npayog

1O111SId NOILVOIRMYI NY3LSIM

‘A8 03AQYddY

(2zZ 210N) s)iom uonebii 0} }9sse se Jajsuel |

sa|iddns Buipjopn

|0Jju02 jsad pue uoneyabap

salN

Buluiel) yeis pue |oael|

auoydeja]

xey} ‘saidooojoyd ‘Bunuud ‘Areuoneis
99J}IWWOI [B100S

swdinba pue sj00} ||lewS

(8z 8j0N) sebem pue saueeg
so|ddns Ajejes

suonelal olqnd

S99} |eUOISS8}0.d

Ja1noo pue ybiauy ‘ebeysod

soabieyo a0IAI8s |j0JAed

so||ddns aoyjo ‘sa||ddns pue s|elsie
uoleolisselo pue sabieyo saf pue
sabieyo yueq pue jsaiau|

aouelnsu|

sasuadxe Jid |aaels

asealb ‘|0 ‘seb ‘eoueusiuiew juswdinbg
[ejual Juswases pue juswdinbg
asuadxa Jaindwo)

aoueusjulew Buiping

sainjipuadxa s10308.1Q JO pieog

S99} UONBID0SSY

sbunesw siahedsiel ‘suoneolgnd ‘Buisiienpy



Note 1

Note 2

Note 3

WESTERN IRRIGATION DISTRICT
Notes to the Consolidated Financial Statements
September 30, 2020

Purpose of the Organization

The Western Irrigation District (the District) is charged with the responsibility of efficient and
economical distribution of water for users of the District. The Western Irrigation District operates under
the authority of the Irrigation Districts Act, Chapter | -11, which was proclaimed in force on May 1, 2000.
The District operates as a not-for-profit organization.

The consolidated financial statements include the financial activities and financial position of the
District and it's wholly owned corporate subsidiaries. The wholly owned subsidiaries operate as not-for-
profit entities with the purpose of facilitating strategic initiatives and capital activities of the District. All
wholly-owned subsidiaries of the District are exempt from taxes under Paragraph 149 (1) (d.2) of the
Income Tax Act (Canada).

Economic Dependence

The District utilizes contributions from the Province of Alberta for rehabilitation of the irrigation works of
the District, and is dependent on these contributions in order to continue operations.

Significant Accounting Policies and Reporting Practices
Basis of Presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-for-
profit organizations (ASNFPO).

Basis of Accounting
The District follows the restricted fund method of accounting for contributions.

The Operating Fund accounts for the assets, liabilities, revenues and expenses relating to the District's
administrative activities. This fund reports unrestricted resources and the transactions relating to them.

The Co-operative Stormwater Management Initiative Fund accounts for capital receipts for stormwater
management between five cooperative members, Western Irrigation District, City of Calgary, Rocky
View County, Wheatland County, and The Town of Strathmore. Costs incurred in constructing the
stormwater system and operating and maintaining the system are provided for from provincial grant
funding and the members.

The District Capital Fund reports the assets, investments, liabilities, revenue and expenses related to
the District's land, buildings and equipment.

The Irrigation Works Fund accounts for capital receipts for new irrigation works and interest earnings
arising from such funds. Costs incurred in constructing new irrigation works and in replacing and
rehabilitating existing structures are provided for from the fund. The Province of Alberta contributes
funding of 75% of expenditures approved by the Irrigation Council and the District contributes 25%.

..... continues
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Note 3
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WESTERN IRRIGATION DISTRICT
Notes to the Consolidated Financial Statements
September 30, 2020

Significant Accounting Policies and Reporting Practices ... continued
Revenue Recognition

Restricted contributions related to general operations are recognized as revenue of the Operating Fund
in the year in which the related expenses are incurred. All other restricted contributions are recognized
as revenue of the appropriate restricted fund.

Unrestricted contributions are recognized as revenue of the Operating Fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

The percentage of completion method is used to recognize revenue on the properties that the District is
developing. Revenue is recognized as the development activity progresses based on the stage of
completion reached. Revenue is recognized when the sale is final, and in amounts proportionate to the
actual costs incurred to date over the estimated total costs to complete the project.

Short Term Investments
Short term investments are investments in term deposits, fixed income securities, and non-redeemable

Guaranteed Investment Certificates and are valued at cost plus accrued interest. The carrying
amounts approximate fair value because they are non-redeemable and mature in the next fiscal year.

Long Term Investments
Investments for which there are quoted prices in an active market are carried at fair value. Unrealized
gains or losses are reported as part of net income. Investments for which there is not an active market

are carried at amortized cost except when it is established that their value is impaired. Impairment
losses, or reversal of previously recognized impairment losses, are reported as part of net income.

The investments in co-operatives are recorded at cost plus undistributed patronage allocations. Other
investments are recorded at the lower of cost and realizable value.

Investments Subject to Significant Influence

The District has elected to record investments in companies subject to significant influence using the
equity method. Using this method, the investment is initially recorded at cost and the carrying value
adjusted thereafter to include the District’s pro rata share of post-acquisition earnings of the investee.

..... continues
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Note 3

WESTERN IRRIGATION DISTRICT
Notes to the Consolidated Financial Statements
September 30, 2020

Significant Accounting Policies and Reporting Practices ... continued
Inventory

Inventory of materials and supplies are valued using the average cost method and the lower of net
realizable value and the estimated market value, which most accurately reflects the flow through of the
physical inventory. Gravel inventory is measured based on a weighted average.

Capitalization

Additions to the District irrigation works are capitalized when the materials utilized exceed $12,000 per
structure. For any addition representing a rebuilding of a canal or ditch, the cost of materials must
exceed $12,000 to be capitalized. Other property and equipment purchased is recorded at cost. Costs
of other property and equipment must exceed $5,000 to be capitalized.

Whenever any concrete structure is installed on the distribution system, and it is a replacement of an
existing structure, the value of the structure to be replaced is to be 20% of all costs associated with the
new structure being installed.

Amortization and Depletion

The buildings and equipment are recorded at cost and are amortized at fixed rates applied to
diminishing balances. The rates can be summarized as follows:

Computers 50%
Trucks 20%
Office equipment 20%
Other equipment and furniture 20%
Power equipment 20%
Shop and office complex 5%
Land and Farm property 4%
Industrial subdivision costs 3%

Irrigation works are amortized on a straight-line basis over their estimated average useful lives of 75
years.

Amortization is claimed in full in year of addition and no amortization is claimed in year of disposition.

Depletion of the resource property is calculated using the unit of production method, which is
calculated using the quantity of gravel actually extracted and processed, compared with the best
estimate of gravel reserves remaining and site restoration costs.

Deferred Development Costs

These amounts represent costs incurred to develop assets or land for sale. Costs incurred for assets

being developed will be capitalized once related agreements are formalized. Costs incurred for land for
sale will be recovered when the land is sold to third parties.

Income Tax

The District is exempt from income taxation under Section 149 (1) (d) of the Income Tax Act.

..... continues
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Note 3
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WESTERN IRRIGATION DISTRICT
Notes to the Consolidated Financial Statements
September 30, 2020

Significant Accounting Policies and Reporting Practices ... continued
Goods and Services Tax

The District is part of the Alberta Crown and is listed as a tax-exempt Government of Alberta agency,
and is therefore included in the Province's constitutional tax immunity. As a result, the District is not
subject to taxes or Goods and Services Tax on purchases, but is still required to collect and remit
Goods and Services Tax on services provided.

Asset Retirement Obligation

Asset retirement obligations, related to the gravel pits, include the legal obligation the District will be
required to spend to reclaim the gravel pit sites. The current asset retirement obligation, which is equal
to the initially estimated fair value of the total asset retirement obligation, is capitalized as part of the
cost of the gravel pit. Changes in the estimated obligation resulting from revisions to estimated timing
or amount of undiscounted cash flows are recognized as a change in the asset retirement obligation.

The future site restoration costs are calculated as the total undiscounted amount of estimated cash
flows required to reclaim the gravel pit, which has been discounted using the credit-adjusted risk free
rate of 2.45% (rate of interest on monetary assets that are essentially free of default risk, adjusted for
the effect of an entity’s credit standing). Increases in the site restoration obligation resulting from the
passage of time are recorded as accretion of the asset retirement obligation in the Statement of
Operations and Changes in Fund Balances.

Financial Instruments

The District initially measures its financial assets and financial liabilities at fair value. The District
subsequently measures all its financial assets and financial liabilities at amortized cost, except for
investments in equity instruments that are quoted in an active market, which are measured at fair
value. Changes in fair value are recognized in net income.

Measurement Uncertainty

The financial statements have been prepared in accordance with Canadian accounting standards for
not-for-profit organizations. The precise value of many assets and liabilities is dependent on future
events. As a result, the preparation of financial statements for a year involves the use of
approximations, which have been made using careful judgment by management. Actual results could
differ from those approximations.

The value of the asset retirement obligation was determined using the present value of estimated future
site restoration costs. Significant changes to these estimated costs could result in impairment of the
asset retirement obligation.

Gregory, Harriman & Associates LLP



WESTERN IRRIGATION DISTRICT
Notes to the Consolidated Financial Statements
September 30, 2020

Note 4 Cash

2020 2019
Operating
Petty cash $ 1,000 $ 1,000
Bank account balance 2,761,698 4,871,567
2,762,698 4,872,567
District Capital
Cash held for reinvestment 157,823 69,777
Cash held by subsidiaries 501,814 672,014
Credit Union special grant account, interest rate of
Prime minus 1.5% 3,812,887 1,258,099
Credit Union building bank account, interest rate
of 0.25% 1,955,561 1,100,664
Credit Union savings account, interest rate of
Prime minus 1.5% 545,995 536,693
Credit Union capital trust levy bank account, interest
rate of Prime minus 1.5% 74,486 2,444
7,048,566 3,639,691

Irrigation Works
Bank account balance, interest rate of Prime minus 1.5% 1,604,162 467,574

$ 11415426 $ 8,979,832

A portion of the cash balance for District Capital, $74,486 (2019 - $2,481), is restricted in accordance
with the terms of the Capital Levy Trust, as documented in Note 15.

The District has approval for access to a bank overdraft with a limit of $1,000,000, secured by a
general security agreement over assets. The borrowings were approved in By-Law 322. Interest is
charged monthly on any outstanding balance at the Chinook Credit Union Ltd. prime rate minus 0.50%.
At this time, no funds have been utilized.

Note 5 Accounts Receivable
2020 2019
Operating
Water rates and charges $ 1,721,964 $ 1,791,825
Sundry debtors 135,784 70,869
1,857,748 1,862,694

Co-operative Stormwater Management Initiative
Conditional and development costs receivable 103,802 48,834

$ 1,961,550 $ 1,911,528

Note 6 Short Term Investments

2020 2019

District Capital
Current portion of guaranteed investment certificates (Note 11) $ 7,473,752 $ 7,538,914
$ 7,473,752 $ 7,538,914
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Note 7

Note 8

Note 9

Note 10

44

WESTERN IRRIGATION DISTRICT
Notes to the Consolidated Financial Statements
September 30, 2020

Inventory
2020 2019
Operating
Supplies and materials $ 328,144 $ 326,668
District Capital
Gravel 256,250 633,027
$ 584,394 $ 959,695

Preliminary Costs Pending

The expenditures of $360,085 (2019 - $377,946) represent the preliminary costs incurred by the District
on irrigation works projects that have not been submitted to Irrigation Council for cost shared funding,
as well as projects funded from District Capital not having final Board approval as of September 30,
2020. As projects are approved, costs will be recovered from the cost shared program.

Water Rights
This amount represents irrigated acre water rights purchased. The rights are accounted for at the

lower of cost and net realizable value. They are held with the intent to resell and therefore the value of
the rights will not be amortized.

2020 2019
District Capital
565 Irrigated Acres (2019 - 340 Acres) $ 435,050 $ 261,800

$ 435,050 $ 261,800

Deferred Development Costs

2020 2019
District Capital
Shared Office with Marigold $ 564,928 $ 185,995
Co-operative Stormwater Management Initiative 429,469 314,958
Orchard Park 313,592 313,592
Regional Water Reservoir Study 205,549 205,549
Regional Water Supply Project 92,381 92,381
Other 52,662 52,663

$ 1,658,581 $ 1,165,138
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Note 11

WESTERN IRRIGATION DISTRICT

Notes to the Consolidated Financial Statements

September 30, 2020

Investments
2020 2019
Operating
Calgary Co-operative Association equity $ 1,153 $ 1,153
United Farmers of Alberta equity 37,511 37,511
Chinook Credit Union Ltd. common shares 13,585 13,064
52,249 51,728
District Capital
Fixed income securities 14,619,091 13,833,272
Guaranteed investment certificates 7,744,539 11,108,114
Common shares and equities 6,708,196 7,202,951
Chinook Credit Union Ltd. common shares 12,804 12,313
Kinniburgh South Limited Partnership (Note 12) 2,205,771 2,352,731
Less: Investments maturing in the next fiscal year (Note 6) (7,473,752) (7,538,914)
23,816,649 26,970,467
Irrigation Works
Chinook Credit Union Ltd. common shares 14,711 14,148
$ 23883609 $ 27,036,343

The guaranteed investment certificates mature between December 2020 and December 2023 with

interest ranging from 2.25% to 3.50%.

Gregory, Harriman & Associates LLP
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Note 12

Note 13

46

WESTERN IRRIGATION DISTRICT

Notes to the Consolidated Financial Statements
September 30, 2020

Related Party Transactions

In 2009, the District sold land for $1,000,000 to the Kinniburgh South Limited Partnership in exchange
for 10 Class B Units which represents 49.95% ownership of outstanding shares.

These transactions are in the normal course of operations and are measured at the exchange amount,

which is the amount of consideration established and agreed to by the related parties.

The following is a summary of the District’s related party transactions:

2020 2019
Statement of Financial Position
Investments (Note 11) 2,205,771 2,352,731
2,205,771 2,352,731
Statement of Operations
Realized gain/(loss) on investments (146,961) (218,782)
(146,961) (218,782)

The District has provided funding to its wholly owned corporate subsidiaries to fund strategic initiatives

and activites.

During the year, the District transferred $0 to its subsidiaries to fund strategic investment initiatives and

capital activities.

As at September 30, 2020, there is a balance owing from the subsidiaries to the District in the amount

of $1,519,310.

Property and Equipment

2020 2019
Accumulated
Cost Amortization Net Net
District Capital
Land and farm property $ 4,710,673 $ 49,610 4,661,063 4,693,913
Resource property (Note 16) 591,419 180,679 410,740 410,740
Computers 135,691 133,103 2,588 4,313
Trucks 971,223 410,166 561,057 402,694
Office equipment 21,941 18,662 3,279 4,012
Other equipment and
furniture 124,274 99,706 24,568 30,058
Power equipment 4,131,963 1,847,807 2,284,156 2,100,823
Shop and office complex 955,275 719,941 235,334 247,426
Industrial subdivision costs 40,304 27,556 12,748 13,137
11,682,763 3,487,230 8,195,533 7,907,116
Irrigation Works
Land 51,266 - 51,266 49,436
$ 11,734,029 $ 3,487,230 8,246,799 7,956,552
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Note 14

Note 15

Note 16

WESTERN IRRIGATION DISTRICT
Notes to the Consolidated Financial Statements
September 30, 2020

Irrigation Works

Irrigation works transferred from the Canadian Pacific Railway Company in 1944, were taken into
account at their amortized values, as estimated by District officials. Subsequent additions and
betterments to these assets are shown in the accounts at cost. These assets are being amortized over
their estimated average useful lives of 75 years on a straight-line basis.

Commencing in 1998, irrigation works constructed without the use of Irrigation Council cost shared
funds, have been capitalized as part of the District Capital Fund.

2020 2019
Accumulated
Cost Amortization Net Net
District Capital
Irrigation Works $ 101,927,512 $ 10,690,810 $ 91,236,702 $ 90,239,296

Irrigation Works
Irrigation Works 132,008,199 50,961,311 81,046,888 80,603,054

$ 233935711 $ 61,652,121 $ 172,283,590 $ 170,842,350

Capital Levy Trust

The amount of $74,486 (2019 - $2,481), which includes cash as well as the related Credit Union share
value held, represents the Capital Levies paid by various municipalities in accordance with the Storm
Water Discharge agreements signed with them. These funds can only be spent with the concurrence
of the District and the affected municipality, and only on capital projects that will be of benefit to both
parties.

Asset Retirement Obligation

The following table presents the reconciliation of the beginning and ending aggregate carrying amount
of the asset retirement obligation associated with the restoration of the gravel pits:

2020 2019
Asset retirement obligation, beginning of the year $ 645,432 $ 553,921
Accretion expense (59,994) 91,511
Asset retirement obligation, end of the year $ 585,438 $ 645,432

The total undiscounted amount to settle the Asset Retirement Obligation, based on management's
estimate, is $910,073 (2019 - $925,973). While it is anticipated that some expenditures will be incurred
during the life of the operation to which they relate, a significant component of this expenditure will only
be incurred at the end of the pit life. In determining the carrying value of the Asset Retirement
Obligation, the District has assumed a current year deflation rate of 7.11% a credit-adjusted risk-free
discount rate of 2.45%, and a weighted average useful life of production facilities and equipment of 17
and 21 years. Elements of uncertainty in estimating this amount include, changes in the projected pit
life, reclamation expenditures incurred during ongoing operations and reclamation and remediation
requirements and alternatives. No reclamation costs incurred in 2020.
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Invested in Property and Equipment

2020 2019
District Capital
Water Rights (Note 9) $ 435,050 $ 261,800
Other intangible asset 1,642 10,772
Property and equipment (Note 13) 8,195,533 7,907,116
Irrigation works (Note 14) 91,236,702 90,239,296
Asset retirement obligation (Note 16) (585,438) (645,432)
99,283,489 97,773,552
Irrigation Works
Property and equipment (Note 13) 51,266 49,436
Irrigation Works (Note 14) 81,046,888 80,603,054
81,098,154 80,652,490

$ 180,381,643 $ 178,426,042

Externally Restricted Funds

The net assets of the lIrrigation Works Fund are restricted under the terms of the Irrigation
Rehabilitation Funding Agreement. These funds can only be spent on projects approved by the
Irrigation Council, and the costs are shared with the District. Once the District has transferred its 25%
share of costs into the Irrigation Council Works Fund, and received the 75% matching deposit from the
Province of Alberta, the cash is restricted from use on other projects.

Internally Restricted Funds and Interfund Transfers

The Board has internally restricted funds for District Capital rehabilitation of irrigation works. This
internally restricted balance also includes the amount recognized when the Commutation Fund was
eliminated as a result of the new lIrrigation Districts Act. The internally restricted funds are not available
for general purposes without approval of the Board of Directors.

Interfund transfers are required to fund the cash outlays for capital asset acquisitions and loan principal
payments as well as expenses requiring Board approval.

The irrigation provision reflects the District’'s required 25% contribution for the Irrigation Council cost
shared projects, as described in Note 18.
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Note 20 Irrigation Rates
Irrigation rates, net, consist of:

Acres

2020

2019

Assessment roll acres
87,315.5 Irrigation acres at $18.40 per acre,
plus additional pressure
and/or screening charges
where applicable

701.0 Minimum charge irrigation acres
at $460 per parcel

5,352.5 Terminable acres at $20.20 per acre,
plus additional pressure
and/or screening charges
where applicable

310.0 Minimum charge terminable acres
at $505 per parcel

80.0 Annual acres at $20.20 per acre,
plus additional pressure
and/or screening charges
where applicable

47.5 Minimum charge annual acres
at $505 per parcel

694.0 Annual acres - off creek at $16.10 per acre
plus additional pressure
and/or screening charges
where applicable

1,750.0 Annual acres - irrigation acres at $20.20 per acre,
plus additional pressure
and/or screening charges
where applicable

745.0 Sleeping acre annual agreement acres
at $20.11 per acre plus
additional pressure
and/or screening charges
where applicable

1,742,082

17,940

105,909

7,575

1,616

1,010

11,173

38,150

1,712,910

15,114

116,313

8,838

1,608

1,006

11,125

26,399

15,525

96,995.5

1,925,455

1,908,838
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Irrigation Rates ... continued

Where water is supplied by way of pressure pipeline, the charge per acre for irrigation, terminable and
annual acres is based on the water pressure supplied at an additional charge per acre, at a rate of
$0.31 per PSI as designed.

Where water is supplied by way of a system accommodated with a functioning automatic screen
cleaner, the charge is $0.60 per irrigation, terminable and annual acre.

Annual acres — sleeping acre annual agreement at $20.20 per acre plus additional pressure and/or
screening charge where applicable. This type of agreement ends December 2020.

Temporary suspended acres — agreements signed for irrigation acres within the District not being
irrigated. These were then distributed in the form of sleeping acre annual agreements ending in 2020
(as noted above).

a) A $4.00 rate discount was applied to irrigators who were under terminable agreements and
conveyed water via a creek if they converted to a special agreement in order to allow the District to
accommodate permanent acre applications in process through the period in which the acreage cap for
the District's terminable acres was met (95,000 acres).

b) Further to this, the District offered the applications in process during this same period, a special
annual agreement reflecting the rate for the type of agreement they would otherwise have entered into.

Government Grants

In 2008, the District received $85,000,000 in a legal settlement with Her Majesty the Queen as
represented by the Minister of Environment. The action Western Irrigation District claimed was alleging
that a license issued to Canadian Pacific Railway (CPR) on September 3, 1921, continued to subsist in
force while the water license issued to Western Irrigation District on July 2, 1963, for 160,400 acre feet
of water was not in force even though it had the same priority as the CPR license. The action was
settled by way of this grant, which is to be used for the constructing, rehabilitating and enhancing of
irrigation works. The funds are required to be invested in a risk-free manner. The funds are invested
appropriately and detailed in Note 11.

Transfer as Asset to Irrigation Works

The Western lIrrigation District has transferred $1,813,554 (2019 - $1,756,072) as an asset to
infrastructure. This amount represents the recovery of District labour and equipment that has been
incorporated into the capital cost of the irrigation works.

Contingent Liabilities

The District is involved in litigation, regulatory and environmental matters in the ordinary course of
business. The District has been named in two legal claims, which are outstanding at year end. As of
year end these matters are unresolved and the outcomes are not determinable, and therefore have not
been accounted for.

At September 30, 2020, the District had expended $360,085 (2019 - $377,946) on irrigation works
projects without approval of the Irrigation Council and District Capital projects without approval from the
Board of Directors. Until formal approval is received from Irrigation Council for the balance of irrigation
works expenditures paid by the District, the unapproved amounts cannot be cost shared with the
Province of Alberta, as detailed in Notes 21 and 22.
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Local Authorities Pension Plan

The District and its eligible employees participate in the Local Authorities Pension Plan (LAPP). This is
a multi-employer, contributory defined benefit pension plan, for which specific information concerning
the District's interest in the assets and liabilities is not readily available. The Alberta Pensions Services
Corporation (APS) administers the plan, with the employee and District’'s contributions to the LAPP
determined by the plan rules. The required contributions are determined by actuarial valuations
conducted at least on a triennial basis. These valuations are made in accordance with legislative
requirements and with the recommendations of the Canadian Institute of Actuaries for the valuation of
a pension plan. Commencing December 1, 2000, the District prospectively applied the new accounting
recommendations for employee future benefits, and is accounting for the plan, as though it were a
defined contribution plan. There were no transitional assets or obligations at the time the change was
made.

Pension cost of the LAPP is disclosed as part of salaries and wages. The expense for this pension
plan is equivalent to the annual contributions of $144,580 for the year ended September 30, 2020
(2019 - $141,396).

Environmental Contingencies

The District is vulnerable to lawsuits with respect to government regulations concerning environmental
issues. As well, the operation of a gravel pit may have the potential to pollute ground water. The risk
of these contingencies occurring, and the potential clean up costs of polluted ground water, has not
been determined but could be material.

Financial Instruments

The District, as part of its operations, carries a number of financial instruments. These financial
instruments consist of cash, accounts receivable, accrued interest receivable, short term investments,
loan receivable, long term investments, accounts payable and accrued liabilities and capital levy trust.
These financial instruments may be exposed to the following risks:

Interest Rate Risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the District
manages exposure through its normal operating and financing activities. The District’s interest rate risk
is reduced due to minimal debt held, the credit quality of the entities to which it provides services, as
well as from the return on its investments and a diversified portfolio in which the investments are held.

Credit Risk

Credit risk arises from the possibility that the entities to which the District provides services may
experience financial difficulty and be unable to fulfil their obligations. The District has potential
exposure to financial risk that arises from the credit quality of the entities to which it provides services
as well as the institutions with which it holds its cash and investments. The District provides its
services to a large volume of customers and as a result, its credit risk is minimized. Cash and
investments are in place with major financial institutions and therefore the District does not believe it is
subject to any significant concentration of credit risk with its investments.

... continues
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Financial Instruments ... continued
Fair Value

The fair value of cash, accounts receivable, accrued interest receivable, short term investments,
accounts payable and accrued liabilities and capital levy trust corresponds approximately to their
carrying amount because of their short term maturity dates.

The carrying amount of the loan receivable and long term investments approximates fair value because
the coupons are close to the market rates.

Liquidity Risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The District is exposed to this risk mainly in respect of its accounts payable and
accrued liabilities.

Commitments

In consideration of entering into an agreement with Rocky View County (the County) for the supply and
conveyance of water in 2011, the District has received a commitment fee in the amount of $750,000
from the County. The agreement is for the District to allocate 2,500 acre-feet of raw water to the
County and to convey up to 2,500 acre-feet of raw water as required by the County as and when
permitted. No water has been allocated to the County by September 30, 2020, however the
commitment fee was required to satisfy the terms of the agreement to reserve the water allocation for
the County. The agreement term is from November 1, 2011 to December 31, 2035 unless terminated
at an earlier date.

The District has outstanding, a letter of guarantee to the Town of Strathmore in the amount of $100,000
for the Orchard Park Development.

Comparative Figures
Some of the comparative figures have been reclassified to conform to the current year’s presentation.
Approval of Financial Statements

The management of the Western Irrigation District approved these financial statements on January 20,
2021.
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